
 
SAN MARINO UNIFIED SCHOOL DISTRICT 

Memorandum 
 
 
To: Dr. Jeff Wilson, Superintendent 
 
From: Linda de la Torre, Assistant Superintendent, Human Resources 
 
Date: April 28, 2020 
 
Subject: Resolution No. 17  -  Resolution Authorizing and Approving the Borrowing  

of Funds for Fiscal Year 2020-21; the Issuance and Sale of a 2020-21 Tax 
and Revenue Anticipation Note Therefor and Participation in the California 
Education Notes Program - First Reading 

________________________________________________________________________ 
 
The San Marino Unified School District (the “District”) is projecting cash flow shortfalls             
during the 2020-21 fiscal year due to the timing differences between its anticipated             
expenditures and estimated receipt of revenues, including State funding and the District’s            
share of property tax collections, and the depletion of funding in its Cash Flow Fund.               
Resolution No. 17 authorizes the borrowing of funds by the District to address the cash               
flow shortfalls through the issuance of a tax and revenue anticipation note (a “TRAN”).              
The following documents are provided for the Board of Education’s information and            
reference: 

TRAN Resolution​: The resolution authorizes the issuance of a TRAN by the            
District in an amount not-to-exceed $6,800,000, at legal interest rates, and the            
participation by the District in the California Education Notes Program (the           
“Program”). By participating in the Program, the District’s TRAN will be           
marketed together with TRANs of other similarly-rated school districts.  

Note Participation Purchase Agreement (the “Purchase Agreement”), ​Trust        
Agreement (the “Trust Agreement”) and ​Preliminary Official Statement (the         
“POS”) for the Program. All three documents are being approved in their current             
form, and staff is being authorized to fill in any existing blanks in the documents               
and to approve their final form.  

Pursuant to the Purchase Agreement, the underwriter named therein will agree to buy a              
series of note participations (the “Note Participations”) representing investors’ interests in           
the TRANs of the District and all other school districts participating in the Program. All               
the conditions of closing the transaction are set forth in this document, including the              
documentation to be provided at the closing by various parties.  
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Upon the pricing of the Note Participations and the District’s TRAN, the final execution              
copy of the Purchase Agreement will be prepared following this form.  

The Trust Agreement is signed by the U.S. Bank National Association, as Trustee, and              
each participating district in the Program. The Trust Agreement sets out instructions to             
the Trustee for the deposit and disbursement of (1) the funds received from the issuance               
of the TRANs and (2) funds transmitted by the participating districts to repay their              
TRANs. The Trust Agreement also sets forth the terms of the Note Participations and the               
rights of investors. 

The POS is the offering document describing the Note Participations and the District’s             
TRAN which will be distributed to prospective purchasers of the Note Participations.            
The POS will disclose information with respect to, among other things, (i) the proposed              
uses of proceeds of the TRAN, (ii) the terms of the TRAN and the Note Participations                
(interest rate, maturity, yield, etc.), (iii) the security for repayment of the TRAN (the              
pledge of revenues described below), (v) certain District financial and operating data            
(together with financial and operating data of the other participating districts), and (vi)             
absence of material litigation and other miscellaneous matters expected to be of interest             
to prospective purchasers of the Note Participations. Following the pricing of the Note             
Participations and the TRAN, a final Official Statement for the Note Participations will             
be prepared, substantially in the form of the POS.  

Currently, it is expected that, pursuant to the Purchase Agreement, the District will             
pledge a portion of the revenues expected to be received by the District during fiscal year                
2020-21 to the repayment of the TRAN. However, the TRAN will be a general              
obligation of the District payable from its General Fund, and to the extent pledged              
revenues are not available, the TRAN will be paid from other legally available moneys of               
the District. The District will not have any obligation to pay the TRANs of the other                
districts participating in the Program, and the District will not be liable for the failure of                
any other district participating in the Program to pay its own TRAN. 
 
This is a first reading report. The Board will be asked to consider adoption of Resolution                
No. 17 at its meeting on May 12, 2020.  
 
 
 
 

 
 


